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* LaSalle Sewerage District No. 1

LaSalle Sewerage District No. 1 was created by the LaSalle Parish Police Jury, as authorized by Louisiana
Revised Statute 33:4562. The Sewerage District is administered by a board of commissioners who are appointed
by the LaSalle Pasish Police Jury. The district owns aund operates sewerage facilities and ongages in activities
designed to provide sewerape disposal to the Trout, Goodpine and Midway Communities.
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JOHN R. VERCHER PC

My Certified Public Accountants
) P.0. Box 1608
Jonathan M. Vercher M.S., C.F.A; Jena, Louisiana 71342

fonathanvercher@centurptel. net Tel: (318) 992-6348
: Fax: (318) 992-4374

INDEPENDENT AUDITOR’S REPORT ON BASIC FINANCIAL STATEMENTS

LaSalle Parish Sewerage District No. 1
Trout, Louisiana :

We have audited the accompanying financial statements of the governmental and business-type
activities of the LaSalle Parish Sewerage District No. 1, a component unit of the LaSalle Parish Palice
Jury, as of and for the year ended December 31, 2007, which collectively comprise the District’s basic
financial statements as listed in the table of contents. These financial statements are the responsibility of
the LaSalle Parish Sewerage District No. 1’s management. OQur responsibility is to express opinions on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards epplicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on 2 test basis, evidence supporting the amounts
and disclosures in the financiel statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental and business-type activities of the LaSalle Parish
Sewerage District No. 1 as of December 31, 2007, and the respective changes in financial position and
cash flows, where applicable, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated April 22,
2008, on our consideration of the LaSalle Parish Sewerage District No. 1's intemnal control over
financial reporting and ‘on our test of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit,

_MEMBER_
—eue AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS—
SOCIETY OF LOUISIANA CERTIFIED FUBLIC ACCOUNTANTS



The management’s discussion and analysis is not a required part of the basic financial statements but is
supplementary information required by the Government Accounting Standards Board. We have applied
certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information. However, we did
not audit the information and express no opinion on it.

Johin R, Vercher f_PC

Jena, Louisiana
April 22, 2008



LASALLE PARISH SEWERAGE DISTRICT NO. 1
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| MANAGEMENTS DISCUSSION AND ANALYSIS

District, we offer readers of the LaSalle Sewage District No. 1 financial
statements this narrative; overview and analysis of the financial activities of the District for the fiscal
year ended December 3], 2007. We encourage readers to consider the information presented here in
conjunction with the District’s audited financial statements.

As management of the

The Management’s Discussion and Analysis (MDd&A) is an element of the new reporting mode! adapted
by the Governmental Ac:counﬁng Standards Board (GASB) in their Statement No. 34 Basic Financial
Statements — and Management’s Discussion and Analysis — for State and Local Governments issued
June 1999, Certain comparative information between the current year and the prior year is required to be
presented in the MD&A,

FINANCIAL HIGHLIGHTS

exceeded its liabilities at the close of the most recent fiscal year by $955,753
represents $959,546 net assets for the business-type activities and $(3,793) net
al activities.

The assets of the District
(net assets). This amount
assets for the government

The District had total rev

including interest income

enue of $9,732 in its governmental fund and $275,657 in its enterprise fund,
of $3,644,

Expenses for the governmental fund totaled $9,024, including interest expense of $3,025; and expenses

for the enterprise fund tot;

The change in net assets
enterprise fund was $(31,

aled $307,287, including interest expense of $39,251.

of the governmental fund was $6,707, while the change in net assets of the

530).

OVERVIEW OF THE

(INANCIAL STATEMENTS

This discussion and analyszs is intended to serve as an introduction to the District’s basic financial
statements. The District”s basic financial statements consist of two components: 1} fund financial
statements, and 2) notes{to the financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves. The District is a special-purpose
entity engaged in busmess-type and governmental activities. Accordingly, only fund financial statements
are presented as the basic financial statements.

Effective, December 31,
Statement No. 34, Basic I
Local Governments.

2004, the Authority adopted Governmental Accounting Standards (GASB)

rinancial Statements — Management's Discussion and Analysis — for State and




Table 1
Balance Sheet (Enterprise Fund)

The following table represents a Comparative Balance Sheet as of December 31, 2007:

Assets
Current Assets $
Restricted Assets
Capital Assets, Net
Total Assets

Linbilities & Net Assels
Current Liabilities
Long-Term Liabilities
Total Liahilities

Net Assets
Invested in Capital Assets, Net of Related Debt

Restricted for Debt Service
Unrestricted

Total Net Assets
Total Liabilities & Net Assets $

Table 2
Changes in Net Assets (Enterprise Fund)

2006 2007 % Change _
87,832 § 60,235 3.4%
213,506 221,832 3.7%
1,578,262 1,519,267 3.7%
1,880,000 1,801,334 -4.2%
£5,603 82,676 3.4%
803,221 759,112 -5.5%
$88,824 841,788 5.3%
758,062 741,039 2.2%
110,484 129,572 17.3%
122,630 88,535 -27.5%
991,176 959,546 32%
1,880,000 $ 1,801,334 -4.2%

The following table reﬂ|ects the Comparative Statement of Revenues, Expenses, and Changes in Net

Assets for the year ended December 31, 2007:

Beginning Net Assets

Operating Revenues
Non-Operating Revenues
Operating Expenses
Non-Operating Expenses

Incrense (Decrease) in Net Assels
Ending Net Assets

2006 2007 % Change

$ 1010473 § 991,176 -1.9%
265,244 272,013 2.6%
3,835 3,644 5.0%
(246,983)  (268,036) 8.5%
(41,393) (39.251) 5.2%
(19,297) (31,630) -63.9%

$___ 091,176 $___ 950546 -3.2%
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Table3
Balance Sheet (Debt Service Fund)

The following table represents a Comparative Balance Sheet as of December 31, 2007:

Assets 2006 2007 % Change
Current Assets 3 50,355 % 51,032 1.3%
Tuotal Assets 50,355 51,032 1.3%
Liabilities & Net Assets
Current Liabilities 360 329 -8.6%
Total Liabilities 360 329 -8.6%
Fund Balances
Reserved For Debt Sef'vice 49,995 50,703 1.4%
Total Liabilities & Fll.lnl.‘l Balances 3 50,355 § 51,032 1.3%
|
DEBT SERVICE FUN]')

The District maintains a debt service fund which collects ad valorem taxes in order to service the debt of
the general obligation loans outstanding. As of December 31, 2007, the District had $54,496 in general
obligation bonds payabla

i
|
H
i

USING THIS ANNUAL REPORT

The District’s annual report consists of financial statements that show information about the Districts
funds, an enterprise fund and a governmental fund.

Our auditor has pr0v1ded assurance in his independent auditor's report, located immediately following
this Management's Dlscussmn and Analysis, that the Basic Financial Statements are fairly stated.
Varying degrees of assurance are being provided by the auditor regarding the other information included
in this report. A user of this report should read the independent auditor's report carefully to ascertain the
level of assurance being provided for each of the other parts of this report.
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CAPITAL ASSETS
Capital Assets

At December 31, 2007, the District had $1,519,267 invested in a broad range of capital assets, including
the sewer system, leaseheld improvements, and equipment. This amount represents a net decrease
(including additions, ded luctions and depreciation) of $58,995, or 3.7% from last year.

Capital Assets at Year-End
2006 2007
Sewer System, Machinery & Equipment $ 3214272 § 3,224,663
Accumulatéd Depreciation (1,636,010)  (1,705,396)
Total Capltal Assets, Net $ 1,578262 § 1,519,267

The District went into a/lease agreement purchase for a 2005 Ford F-350 on February 25, 2005. The
remaining principle as of‘Deeember 31,2007 is $5,748.

|
CONTACTING THE SEWER DISTRICT’S FINANCIAL MANAGEMENT

Our financial report is degigned to provide our citizens, taxpayers, and creditors with a general overview
of the LaSalle Sewerage Dlstnct No. 1’s finances and to show the Districts accountability for the money
it receives. If you have questlons about this report or wish to request additional financial information,

contact Sharon Keel, Clérk, at the Sewerage District, PO Box 1, Trout, Louisiana 71371, telephone
number (318) 992-4777 .
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LASALLE PARISH SEWERAGE DISTRICT NO. 1

TROUT, LOUISIANA

Statement A

Statement of Net Assets
December 31, 2007
PRIMARY GOVERNMENT
Governmental Business-Type
, Activities Activities Total

ASSETS

Cash & Cash Equivalents $ 41623 § 8,103 § 49,726
Receivables (Net of Allowances for Uncollectable) 9.409 52,132 61,541
Restricted Assets -0~ 221,832 221,832
Capital Assets -0- 1,519,267 1,519,267
TOTAL ASSETS 51,032 1,801,334 1,852,366
LIABILITIES

Accounts, Salaries, & Other Payables -0- 6,938 6,938
Accrued Interest «f)- 29,337 29337
Other Liabilities 329 4,158 4,487
Customer Deposits -0- 23,127 23,127
Bonds Payable 54,496 772,480 826,976
Lease Payable -Q- 5,748 5,748
TOTAL LIABILITIES 54,825 841,788 896,613
NET ASSETS

Invested in Capital Assets, Net of Related Debt -0- 741,039 741,039
Restricted Assets -0- 129,572 129,572
Unrestricted Assets {3,793) 88,935 85,142
TOTAL NET ASSETS 5 {3,793) § 950,546 $ 055,753

The accompanying notes are an integral part of this statement.
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TROUT, LOUISIANA
Balance Sheet-Governmental Fund
December 31, 2007

ASSETS
Cash & Cash Equivalents

Recgivailoles (Net of Allowances for Uncollectables)
TOTAL ASSETS

Lmi:mllrms & FUND BALANCES
Deduction from Advalorem Tax
TOTAL LIABILITIES

! |

|
Fund Balances:
Re.éew?d for Debt Service
TOTAL LIABILITIES & FUND BALANCES

10

$

$

LASALLE PARISH SEWERAGE DISTRICT NO. 1

DEBT
SERVICE
FunND

41,623

0,409
51,032

328
328

50,703

51,032

‘The accompanying notes are &n integral part of this statement.

Statement C



Statement D
LASALLE PARISH SEWERAGE DISTRICT NO. 1
: TROUT, LOUISIANA
- Reconciliation of the Government Fund Balance Sheet
To the Government-Wide Financial Statement of Net Assets
o December 31, 2007

Amounts reported for éovemmental activities in the Statement of Net Assets are different because:
Fund Balance, Total Géwemmental Funds (Statement C) 5 50,703

Capital assets used in gfove:lnmental activities are not financial
resources and, therefore, are not reported in the governmental

funds. -0-
Long-term liabilities inéluding bonds payable are not due and
payable in the current perigd and, therefore, are not reported
in the governmental funds.
GO Bonds ‘ (54,496)
Net Assets of Govemm«fenta Activities (Statement A) 3 (3,793)

‘The accompanying notes are an integral part of this statement,

1



REVENUES
Advalorem Ta
TOTAL REVEN

EXPENDlTlJRES

Bond Paynjlent
Bond Payment
TOTAL EXPEN

XEs
UES

Principle
Interest
DITURES

NET CHANGE IN FUND BALANCE

FUND BALANCG

ES - BEGINNING

FUND BALANGES - ENDING

The accompanying notes arc an integral part of this statement.
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

Statement of Revenues, Expenditures & Changes in Fund Balances
Governmental Fund

December 31, 2007

DEBT
SERVICE

Statement E

FunDp

§ 9,732
9,732

5,999
3,025

9,024

708

49,995

50703



Statement F
LASALLE PARISH SEWERAGE DISTRICT NO. 1
; TROUT, LOUISIANA
Reconfciligtio‘n of the Statement of Revenues, Expenditures, & Changes
In Fund Balances of Governmental Fund to the Statement of Activities
December 31, 2007

Amounts reported for governmental activities in the Statement of Activities are different because:

Net Change in Fund ]:?»alances, Total governmental Funds, Statement E b} 708

!
Governmental funds repart capital outlays as expenditure. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlays exceéded depreciation in the current period. -0-

!
The issuance of long-term debt (bonds, leases, etc.) provides current financial
resources to governmental funds, while the repayment of the principal of
long-term debt consumes the current financial resources of governmental
funds. Neither transaction, however, has any effect on net assets. Also,
governmental funds §repc$rt the effect of issuance costs premiums, discounts, and
similar items when debt lis issued, whereas these amounts are deferred and
amortized in the statement of activities. This amount is the net effect of these
differences in the trefatm-:-nt of long-term debt and related items. 5,999

Some expenses reparfed in the statement of activities do not require the vse of
current financial resources and, therefore, are not reported as expenditures

in povernmental f'um;is. -0-
Changes in Net Asseté of Governmental Activitics, statement B 3 6,707

The accompanying notes are an integral part of this statement.
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TROUT, LOUISIANA
Statement of Net Assets
Proprietary Fund
December 31, 2007

ASSETS
CURRENT ASSETS

Cash & Caﬁh Equivalents

Recelvabkf (Net of Allowances for Uncollectables)
TDTAL CURRENT ASSETS

NON-C_U ENT ASSETS

Restricted

Capital:Assets (Net of Accumutated Depreciation)
TOTAL NON-CURRENT ASSETS

ToTA L?A.s ETS

LIABILITIES

CURRENT Lmnn.rrms

Accounts, Salar:es, & Other Payables
Deduction from Advalorem Tax
Accrued Aﬁsences

Lense Payal'.':le - Current

TOTAL CURRENT LIABILITIES

LIABILITIES PAYABLE FROM RESTRICTED ASSETS
Accrued Interest

Revenue Bonds - Current

TOTAL L"TIUTIES PAYABLE FROM RESTRICTED ASSETS

NON-CURRENT LIABILITIES
Revenue B&nds

C‘ustomer Depos:ts
TOTAL:NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

Invested in Capltal Assets Net of Related Debt
Restricted for Debt Service

Unrcstrrcted

TOTAL NET ASSETS

14

LASALLE PARISH SEWERAGE DISTRICT NO. 1

BUSINESS-TYPE
ACTIVITIES

ENTERPRISE
FunD

p 8,103

52,132

60,235

221,832
1,519,267

1,741,099

1,801,334

6,938
1,318
2,340
5,748

16,844

29,337
36,495

65,832

735,985
23,127

759,112

841,788

741,039
129,572
88,935

$ 959,546

The accompanying notes are an integral part of this staterent.

Statement G



LASALLE PARISH SEWERAGE DISTRICT NO. 1
: TROUT, LOUISIANA
Statement of Revenues, Expenditures, & Changes in Net Assets
Proprietary Fund
December 31, 2007
BUSINESS-TYPE
ACTIVITIES
ENTERPRISE
: FunD
OPERATING REVENUES
Service Charge 3 226,180
Advaldrem Tax 42,316
Miscellaneous Revenue 3,517
TOTAL OPERATING REVENUES 272,013
OPERATING EXPENSES
Cost of Sales & Services 116,132
Admipjstration 82,518
Depreciation 69,386
TQTM! OPERATING EXPENSES 268,036
OPERATING INCOME (LOSS) 3,977
NON-OPERATING REVENUES (EXPENSES)
Interest Earnings 3,644
Interest Expense (39,251)
TOTAL NON-OPERATING REVENUES (EXPENSES) (35,607)
CHANGE IN NET ASSETS (31,630)
TOTAL NET ASSETS - BEGINNING 991,176
TOTAL NET ASSETS - ENDING 3 059,546

15

The accompenying notes are an integral part of this statement,

Statement H



!
|
|
|
|
|

Statement I
LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA
Statement of Cash Flows
Year Ended December 31, 2007

ENTERPRISE

; FuND
CAsH FLoWS FROM OPERATING ACTIVITIES
Receipts From Customers & Users $ 275,633
Payments to Suppliers (120,613)
Payments to Employe (33,101)
NET CASH PROVIDED|(USED) BY OPERATING ACTIVITIES 71,919
CASH FLoWS FROM C;.'APITAL & RELATED FINANCING ACTIVITIES
Acquisition and Construction of Capital Asseis (10,391)
Interest Expense (39,251)
Principal Payment on Long-Term Debt (36,495)
Lease Payable . (3.477)
NET CASH PROVIDED (USED) BY CAPITAL & RELATED FINANCING ACTIVITIES (91,614)
CA5H FLOWS FROM INVESTING ACTIVITIES
Investments . (7,926)
Interest Earnings 3,644
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES (4,282)
NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS (23,977
CASH - BEGINNING OF YEAR 32,080
CASH - END OF YEAR b 8,103

The accompanying notes are an integral part of this statement.
16




LASALLE PARISH SEWERAGE DISTRICT NO. 1

TROUT, LOUISIANA
Statement of Cash Flows
Year Ended December 31, 2007

Reconciliation

RECONCILIATION orF OPERATING INCOME TO NET CASH

PROVIDED (USED)

BY OPERATING ACTIVITIES

Operating Income (Loss) 5

Depreciation Expense

{Increase) Decrease:
Increase (Decrease)
Increase (Decrease)
Increase (Decrease)
Increase (Decrease)
Increase (Decrease)

in Accounts Receivable

in Customer Deposits

in Accrued Interest

in Accounts Payahle

in Deduction From Ad Valorem Tax
in Accrued Absences

TOTAL ADJUSTMENTS

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

LISTING OF NONCA

SH INVESTING, CAPITAL, & FINANCIAL ACTIVITIES

Contributions of Capital Assets From Government 3

The accompanying notes ace an integral part of this statement,
17

3,977

69,386
3,620
180
(1,601)
(2,934)
(126)
(583)

67,942

71,919

-0-




Notes to the Basic
Financial Statements
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

LaSalle Sewerage Distn'ct No. 1 was created by the LaSalle Parish Police Jury, as authorized by
Louisiana Revised Statute 33:4562. The Sewerage District is administered by a board of five
commissioners who are 'appointed by the LaSalle Parish Police Jury. The district owns and operates
sewerage facilities and lengages in activities desipned to provide sewerage disposal to the Trout,
Goodpine, and Midway Communities,

For financial reporting purposes the District is a component unit of the LaSalle Parish Police Jury, the
governing body of the parish. The accompanying financial stetements present financial information
only on the funds and act unt groups maintained by LaSalle Sewerage District No. 1 and do not present
information on the Police Jury and the general govemment services provided by that governmental unit
or any of its other component units.

The District applies all S} SB pronouncements as well as the Financial Accounting Standards Board
pronouncements issued on or before November 30, 1989, unless those pronouncements conflict with or

contradict GASB pronouncements.

A, GOVERNMENT—VJ'IDE & FUND FINANCIAL STATEMENTS

The government-wide financial statemnents (i.e., the statement of net assets and the statement of changes
in net assets) report information on all of the nonfiduciary activities of the primary government and its
component units. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and intergavernmental
Tevenues, are reported separately from business-type activities, which rely to a significant extent on fees
and charges for support. | Likewise, the primary government is reparted separately from certain legally
separate component units|for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment, Program revenues include 1) charges to customers or applicants who
purchase, use or dlrectly‘ benefit from goods, services, or privileges provided by a given function or
" segment and 2) grants a]md contributions that are restricted to meetings the cperational or capital
requirements of a parllcular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even through the jlatter are excluded from the government-wide financial statements. Major
individual governmental funds and major individual enterprise funds are reported as separate columns in
the fund financial statements.

19




LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
' (CONTINUED)

B. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, & FINANCIAL STATEMENT PRESENTATION

The government-wide ﬁnancial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenues arg recorded when earmed and expenses are recorded when a liability is incurred,
regardiess of the timing cggf related cash flows. Property taxes are recognized as revenues in the year for
which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measureble and available. Revenues are considered to be available when they are collectible within the
current period or soon erllough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. ' Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

Property taxes, ﬁanchile taxes, licenses, and interest associated with the current fiscal period are all
congidered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable and available only when cash is

received by the govcrﬁmelnt.

The municipality reports {:he following major governmental funds:
¢ Debt Service — To account for ad valorem taxes dedicated to debt service.
The municipality reports the following major proprietary funds:
e Sewer Fund — The Enterprise Fund is the municipality’s primary operating fund. It accounts

for all ﬁnancilal resources of the general government, except those required to be accounted
for in another; fund.

Private-sector standards ’of accounting and financial reporting issued prior to December I, 1989,
generally are followed ix} both the government-wide and proprietary fund financial statements to the
extent that those standardf do not conflict with or contradict guidance of the Governmental Accounting
Standards Board. Governments also have the option of following subsequent private-sector guidance for
their business-type activi ies and enterprise funds, subject to this same limitation. The government has
elected not to follow subsequent private-sector guidance.

As a general rule the éﬂ'ec%t of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payments-in-lieu of taxes and other charges between the
government’s enterprise operations. Elimination of these charges would distort the direct costs and
program reventes reportecll for the various functions concerned.

!
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
{(CONTINUED)

Amounts reported as pirogram revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including ispecial assessments. Intemally dedicated resources are reported as general
revenues rather than as Program revenues. Likewise, general revenues include all taxes.

Proprietary funds dl'stm}gulsh operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from provxdmg services and producing and delivering goods in
connection with a propraetary fund's principal ongoing operations. Principal operating revenues are
utility billings. Operatmg expenses for enterprise funds include the cost of sales and services,
administrative expenses, land depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as;nonoperating revenues and expenses.

When both restricted anc‘i unrestricted resowrces are available for use, it is the District’s policy to use
restricted resources first, :and then unrestricted resources as they are needed.

C. Casp& INVESTI\!IENTS—-(C.D.’S IN EXCESS OF 90 DAYS)

i
s

Deposits |

It is the District’s policy; for deposits to be 100% secured by collateral at market or par, whichever is
lower, less the amount of the Federal Deposit Insurance Corporation insurance. The District’s deposits
are categorized to give an indication of the level of risk assumed by the District at year end. The
categories are describes as follows:

» Cotegory 1 —,,Elnsurcd or collateralized with securities held by the District or by its agent in
the District’s name.

o Category 2 — Collateralized with securities held by the pledging financial institution’s trust
department or|agent in the District’s name.

e Category 3 — Uncollateralized.

Bank
Balance
12/31/2007

Southern Heritage Bank 3 283,079
Secured as Follows:

FDICi (Category - 1) 156,140
LaFourche Parish (Caregory - 2) 173,934
Total 5 330,074




LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
- (CONTINUED)

D. INVENTORIES

Inventories of matenals Tnd supplies are considered to be expenditures at the time purchased. Amounts
on hand at the financial statement date are considered immaterial and therefore not included on the

statements of assets and Jiabilities.
E.  ACCOUNTS RECIJIVABLE & ALLOWANCES FOR BAD DEBTS
Uncollectable amounts Jue for customers' utility receivables are recognized as bad debts through the

establishment of an allowance account at the time information becomes available which would indicate
the uncollectables of the freceivable. Below is a summary of accounts receivable and allowance for bad

debts by funds: .
Proprietary-
‘ ﬁccounts Receivable b 16,591
{\ilowance for Bad Debt (830)
Ad Valorem Tax Receivable 36,371
'otal Receivables 3 52,132

Allowanee for bad debts is established at 5% of customer accounts receivabie.

Debt Service-
- Ad Valorem Tax Receivable ¥ 9,409

2. ADVALOREM TAXES

|
For the year ended Decembcr 31, 2007, taxes of 12.52 mills were levied on property with assessed
valuations totaling $5 537,470 and were dedicated as follows:

TOTAL TAX
| VALUATION ASSESSED MILLS
General Sewer Maintenance i $ 39,042 10,02
Debt Service (G.0. Bonds) . 9.741 2.50
Total § 5537470 $ 48,783 12.52

Total taxes levied were $48,783. Taxes are due QOctober 15 of each year and become delinquent January
1. ' '

18]
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
{CONTINUED)

3. RESTRICTED ASSETS - PROPRIETARY FUND TYPES

|

At December 31, 2007 restricted assets were applicable to the following:

Bond Reserve Account 3 52,857
Bond Contingency Account 22,292
Customers” Deposit 14,438
Sinking Fund 80,255
Reserve CD 40,000
Customer Deposit Savings 11,990
Total $ 221,832

All restricted assets and: operating accounts are on deposit at an FDIC Insured Depository. As of
December 31, 2007, bank balances are collaterlized with FDIC coverage of $100,000 and pledged

securities as follows:
Par Book Market
Value Value Value
LaFourche Parish LA RD SA
& LaFourche Parish LA WTR Dist# 1 3 174,000 § 174,000 3 173,934

4. CHANGES IN FIXED ASSETS — PROPRIETARY FUNDS

A summary of proprictaryg fund type property, plant and equipment at December 31, 2007:

Balance ) Balunce

12/31/06 Additions Deletions 12/31/07
System (Cost) $ 3214272 % 10,391 § 0- 3 3,224,663
Less Allowance far Depreciation (1,636,010) {69,386) -0- {1,705,396)
Net Plant 3 1,578,262 % (58,995) $ 0- 3 1,519,267

5. CHANGES IN LONG-TFRM DEBT

The following is a summ:;‘u'y of payable transactions of the LaSalle Sewerage District No. 1 for the year

ended December 31, 2007.
General Revenue Lease
Obligation Bonds Payable Total
Bonds & Notes Payable at 12:31-2006 3 60,495 § B0B975 § 11,225 § 880,695
Additions -0- -0- -0- -0-
Reductions (5,999) (36,495) (5,477) {47,971)
Bonds & Notes Payable at 12-31-2007 5 54,496 § 772,480 % 5748 § 832,724
23




LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

Bonds and lease payables at December 31, 2007 are comprised of the following individual issues:

General Obligation Bonds
$170,000 Sewer F.O. Bonds dated 3/30/78; due in annual installments through

3/30/2017, interest at 5%.§ $ 54,496

Revenue Bonds ]_E_ntal_-nfrise Fund)
$427,000 Sewer Revenue Bonds dated 3/30/1978; due in annual installments

of $25,600 through 3/30/2;019, interest at 5%. 212,000
|

$58,000 Sewer Revenue|Bonds dated 6/8/1979; due in annual installments
of $3,500 through 3/3 0/2919, interest at 5%. 24,000

$820,000 Sewer Revenue Bonds dated 8/30/1990; due in annual installments

of $48,191 through 3/30/2030, interest at 5%. 536,480
|

Revenue Notes !

324,131 Truck Lease at Ford Motor Credit Company for the purchase of a 2005

Ford F350, payabie in annual instaliments of $6,033 through 2/25/08, interest at

4.95%. 5,748

Total $ 832,724

The annual requirement ito amortize all debt outstanding as of December 31, 2007, including interest
payments of $696,906 are as follows:

Ford F350 Sewer Sewer

Year Ending Lease G.0. Revenue

December 31 Payable Bonds Honds Tatal
2008 h ] 6,033 3 10,150 8 76,991 § 93,174
2009 -0- 9,850 77,141 86,991
2010 -0- 10,550 77,241 87,791
2011 -0- 10,550 76,291 86,8341
2012 -0- 5,900 76,341 86,241
2013 -2017 -0- 52,900 379,705 432,605
2018 -2022 -0- -0- 270,455 270,455
2023 -2027 -0- - -0- 192,766 192,766
2028 - 2032 -0- -0- 192,766 152,766
Total $ 6,033 3 103,900 §% 1,419,697 §$ 1,529,630
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

6. FLOW OF FUNDS; RESTRICTIONS ON USE - ENTERPRISE FUND REVENUE

Under the terms of the Iimnd indenture relating to Sewer Bonds, all income and revenues (hereinafter
referred to as revenue) of every nature, earned or derived from operations of the Sewer System are
pledged and dedicated to the retirement of said bonds, and are to be set aside into the following special
funds:

{A) Out of revenue to the "Operations and Maintenance Fund”, and amount sufficient to provide for
expenses of the system.

(B) Each month, therei will be set aside into a fund called the "Bond and Interest Redemption
Fund", an amount canstituting 1/12 of the next maturing yearly installment of principal and interest
payments. These funds may be used only for payment of bond principal and interest.

(C) There shall also be set aside into a "Bond Reserve Fund", and amount equal to 5% of the monthly
payment being made in to the sinking fund until it equals the highest combined annual debt service
in any future year on the outstanding bonds or $77,913. Such amount may be used only for the
payment of maturing bonds and interest for which sufficient funds are not on deposit in the "Bond
and Interest Redemption Fund".

(D) Funds will also be sfet aside into a Contingency Fund at the rate of $375 per month. Money in this
fund may be used for the making of extracrdinary repairs to the system which are necessary to keep
the system in operating condition. Money in this fund may be used to pay principal or interest on
the bonds falling due at any time there is not sufficient money for payment in the other bond funds.

(E) All of the revenue received in any fiscal year and not required to be paid in such fiscal year into any
of the above noted funds shall be regarded as surplus and may be used for any lawful purpose of the
District.

Reservations of net assets have been made for funds in restricted accounts that exceed current interest
and principal requirements.

7. BOARD MEMBERS
The following is a list of board members for the year ended December 31, 2007:
Huey King - Chairman
Don Smith
Johnny Beard

James Atkins
Kevin Jones

Bodrd members are each paid $60 per meeting when present.
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

NOTES TQ THE BASIC FINANCIAL STATEMENTS
(CONTINUED}

8.  USE OF ESTIMATES
The preparation of ﬁnancml statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates. :
9.  ACCRUED SICK LEAVE AND VACATION

The accrued sick leave and vacation is as follows:

Employee Amount

Charles Smith $ T,181
Harold Carter 872
Aubrey Brown 601
Sharon Keel 142
Marie Carter 44
Total Accrued Sick Leave & Vacation $ 2,840

10.  LITIGATION |
The District had no outstfanding judgments or pending litigations as of December 31, 2007.

1. RETIREMENT%PLANS

The system does not oﬂ'er its employees a retirement plan. All ernployees are in the social security
system.

12. SEWER RA'I‘ES
The District's current sevérer rates are as follows;

Residential $ 13.44 per month flat rate plus $1,79 for each 1,000 gallons of
water

Residential ﬂVon—MeIefrea’ Water) $ 19.84 per month flat rate

Industrial $ 32.00 per month flat rate plus $2.30 for each 1,000 gallons of
: water



LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

INOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

13. JOINT VENTUliE WITH TOWN OF JENA

The Town of Jena owns ancl maintains the sewer treatment plant that processes the District’s sewerage.
The Town of Jena charges the District 1/3 of the operation and maintenance costs of the sewer plant.

14. DEFICIT IN DEBT SERVICE NET ASSETS

The debt service fund ended the year with a deficit in net assets of $(3,793).
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John R. Vercher CP.A. JOHN R. VERCHER PC

Jrv@centurytel.net ' Certified Public Accountants
P.O. Box 1608

Jonathan M. Vercher M.S,, C.P.A. Jena, Louisiana 71342

Jjonathairvercher@centurytel. nef, Tel: (318) 992-6348

Fax: (318) 992-4374

INDEPENDENT AU]?JITOR’S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FmANCIALf REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITR GOVERNMENT AUDITING STANDARDS

i
LaSalle Parish SeWerage District No. 1
Trout, Louisiana :

We have audited the financial statements of the governmental and business-type activities of the LaSalle
Parish Sewerage Dlstnct No. 1 as of and for the year ended December 31, 2007, which collectively
comprise the LaSalle Parish Sewerage District No. 1's basic financial statements and have issued our
report thereon dated Ap:nl 22, 2008. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

I
Internal Control Over Financial Reporting

I
In planning and performing our audit, we considered the LaSalle Parish Sewerage District No. 1's
internal control over ﬁnancla.l reporting as a basis for designing our auditing procedures for the purpose
of expressing our opmlon on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of ;thc LaSalle Parish Sewerage District No. 1's internal control over financial
reporting. Accordmgly, we do not express an opinion on the effectiveness of the LaSalle Parish
Sewerage District No. l s internal control over financial reporting.

A control deﬁc:ency emsts when the design or operation of a control does not allow management or
employees, in the normal course of performing their aSSIgned functions, to prevent or detect
misstatements on a tlmely basis. A significant deficiency is a contral deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data rehdbly in accordance with generally accepted accounting principles such that there
is more than a remote hkehhood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the LaSalle Parish Sewerage District No. 1's
internal coatrol.

A material weakness is aEsignjﬁcant deficiency, or combination of significent deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the LaSalle Parish Sewerage District No. 1's internal control.

Our consideration of mternal contro! over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be SIgmficant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over ﬁnanmal reporting that we consider to be material weaknesses, as defined above.

H _MEMDER_

~—AMERICAN INSTITUTE OF CERTIFIED PUDLIC ACCOUNTANTS—
SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the LaSalle Parish Sewerage District No. 1's
financial statements are free of material misstaternent, we performed tests of its compliance with certain
pravisions of laws, regulatlons contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required !{o be reported under Government Auditing Standards.

This report is intended sLlely for the information and use of the audit committee, management, federal
awarding agencies and Leglslahve Auditor's Office and is not intended to be and should not be used by
anyone other than these $pecified parties. However, this report is a public document and its distribution
is not limited.

John R, Vercher PC

Jena, Louisiana
April 22, 2008
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

SCHEDULE, OF FINDINGS AND QUESTIONED COST
For the Year Ended December 31, 2007

We have audited the basic financial statements which collectively comprise the LaSalle Parish Sewerage
District No. 1 as of and for the year ended December 31, 2007 and have issued our report thereon dated
April 22, 2008. We conducted our audit in accordance with generally accepted auditing standerds and
the standards applicable }to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Qur audit of the financial statements as of December 31,
2007 resulted in an unquLliﬁed opinion.

Section I Summary of Auditor’s Reports
a. Report on Internal Control and Compliance Material to the Financial Statements

Internal Control
Material Weeknesses ] Yes DO No  Reportable Conditions [ Yes [X]No

Compliance
Compliance Material to Financial Statements [ ] Yes [X]No

b. Federal Awards - (Not Applicable)

Internal Control

Material Weaknesses [ ] Yes [ JNo Reportable Conditions [ ]Yes []No
Type of Opinion On Compliance [ ] Unqualified [ Qualified

For Major Programs [] Disclaimer [] Adverse

Are the findings required to be teported in accordance with Circular A-133, Section .510(a)?

[JYes [ No
¢. Identification Of Major Programs:
CFDA Number (s) Name Of Federal Program (or Cluster)
Dollar threshold used to distinguish between Type A and Type B Programs: 3
Is the auditee a ‘low-risk auditee, as defined by OMB Circular A-1337 [JYes ] No
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COST - (CONT.)
For the Year Ended December 31, 2007

Section I1 Financial Statement Findings Required To Be Reported In Accordance With GAGAS
No items to report.
Section ITI — Internal Control
No items to report.
Section IV Federal Awards Findings and Questioned Costs.

Not applicable.
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LASALLE PARISH SEWERAGE DISTRICT NO. 1
TROUT, LOUISIANA

MANAGEMENT'S SUMMARY
OF PRIOR YEAR FINDINGS

Legislative Auditor
State of Louisiana
Baton Ronge, Louisiana 70804-9397

The management of the LaSalle Parish Sewerage District No. 1 has provided the following action

summaries relating to audit findings brought to their attention as a result of their financial audit for the
year ended December 31, 2006,

PRIOR YEAR FINDINGS

There were no prior year:findings.
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John R. Vercher C.P.A. J OHN R. VERCHER PC

Jro@centurytel.net Certified Public Accountants
; ‘ P.0. Box 1608
Jonathan M. Vercher M.S,, CP.A. Jena. Louisiana 71342
Jonathanvercher@cemurytel net TEI" (318) 992-6348
Fax: (318) 992-4374

o

MANAGEMENT LETTER COMMENTS

During the course of our audit, we observed conditions and circumstances that may be improved. Below
are findings noted for improvement, our recommendation for improvement and the District’s plan for
corrective action.
CURRENT YEAR MANAGEMENT LETTER COMMENTS

There are no current year,comments,
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